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INDEPENDENT AUDITOR’S REPORT

To the Members of ASA International India Microfinance Limited
Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of ASA International India Microfinance
Limited ("the Company”), which comprise the Balance sheet as at March 31, 2019, the Statement of
Profit and Loss and the Cash Flow Statement for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the infermation required by the Companies Act, 2013 (“the Act”) in
the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2019, its profit and
its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs),
as specified under section 143(10) of the Act. Our responsibilities under those Standards are further
described in the ‘Auditor's Responsibilities for the Audit of the Financial Statements’ section of our
report. We are independent of the Company in accordance with the ‘Code of Ethics’ issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant to
our audit of the financial statements under the provisions of the Act and the Rules thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the financial statements. '

Other Information

The Company’s Board of Directors is responsible for the other information. The other information
comprises the Directors Report, but does not include the financial statements and our auditor’s report
thereon. '

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.
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Responsibilities of Management for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Accounting Standards specified under section 133
of the Act read with Rule 7 of the Companies (Accounts) Rules, 2014, as amended. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud
or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company's financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

+  Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resuiting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

«  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i} of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls system in place and the operating effectiveness of such controls.
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Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor's report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

1.

As required by the Companies (Auditor's Report) Order, 2016 (“the Order"), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
*Annexure 1" a statement on the matters specified in paragraphs 3 and 4 of the Order.

As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit,

(b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with
by this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014, as amended,;




S.R. Batuiso1 & Co. LLP

Chartered Accountants

(e) On the basis of the written representations received from the directors as on March 31, 2019
taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2019 from being appointed as a director in terms of Section 164 (2) of the Act;

(f) In our opinion, the managerial remuneration for the year ended March 31, 2019 has been paid
/ provided by the Company to its directors in accordance with the provisions of section 197
read with Schedule V to the Act;

(g) With respect to the adequacy of the internal financial controls over financial reporting of the
Company with reference to these financial statements and the operating effectiveness of such
controls, refer to our separate Report in "Annexure 2" to this report;

(h) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to
the best of our information and according to the explanations given to us:

i.  The Company had disclosed the impact of pending litigations on its financial position in
its financial statements- Refer Note 32 to the financial statements;

ii. TheCompany did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;

ii. There were no amounts which were required to be transferred fo the Investor Education
and Protection Fund by the Company.

For S.R. Batliboi & CO. LLP
Chartered Accountants
ICAIl Firm Registration Number: 301003E/E300005

per Bhaswar Sarkar .
Partner ' HL..‘.LEI.?,“ (:
Membership Number: 0556556 N n\ e
Place of Signature: Kolkata oo T
Date: June 27, 2019
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ANNEXURE 1 REFERRED TO IN PARAGRAPH 1 UNDER THE HEADING “REPORT ON OTHER
LEGAL AND REGULATORY REQUIREMENTS” OF OUR REPORT OF EVEN DATE TO THE
MEMBERS OF ASA INTERNATIONAL INDIA MICROFINANCE LIMITED AS AT AND FOR THE
YEAR ENDED MARCH 21, 2019

()

(iv)

(v)

(vi)

(vil)

(a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

(b) Fixed assets have been physically verified by the management during the year and no material
discrepancies were identified on such verification.

(c) According to the information and explanations given by the management, there are no
immovable properties, included in fixed assets of the Company. Accordingly, the requirements

under paragraph 3(i)(c) of the Order are not applicable to the Company and hence not commented
upon.

The Company's business does not involve inventories. Accordingly, the requirements under
paragraph 3(ii) of the Order are not applicable to the Company and hence not commented upon.

According to the information and explanations given to us, the Company has not granted any
loans, secured or unsecured to companies, firms, limited liability partnerships or other parties
covered in the register maintained under section 189 of the Companies Act, 2013. Accordingly,
the provisions of clause 3(iii) (a), (b) and (c) of the Order are not applicable to the Company and
hence not commented upon.

In our opinion and according to the information and explanations given to us, there are no loans,
investments, guarantees, and securities given in respect of which provisions of section 185 and
186 of the Companies Act 2013 are applicable and hence not commented upon.

The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the Act
and the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the
provisions of clause 3(v) of the Order are not applicable and hence not commented upon.

To the best of our knowledge and as explained, the Company is not in the business of sale of any
goods. Therefore, in our opinion, the provisions of clause 3{vi) of the Order are not applicable to
the Company and hence not commented upon.

(a) Undisputed statutory dues including employees’ state insurance, income-tax, goods and
service tax, cess and other material statutory dues have generally been regularly deposited with
the appropriate authorities, though there has been a slight delay in few cases, and provident fund,
which could not be deposited , due to reasons mentioned in note no. 33(b) of the financial
statements.

' (b) According to the information and explanations given to us, undisputed amounts payable in

respect of provident fund, employees’ state insurance, income-tax, goods and service tax, cess
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and other material statutory dues which were outstanding, at the year end, for a period of more
than six months from the date they became payable, are as follows:

Amount Period to Date of Remarks, if
Name of the | Nature of . )
{Rs.in which the Due date payment any
statute dues

lacs) amount relates
Employees' Provident 6.37 April-August May- Not yet
Provident Fund 2018 September Paid
Fund and 2018
Miscellaneous
Provisions Act,
1952
Professional Professio 0.025 | April-August May- Not yet
Tax Act( nal Tax 2018 September Paid
Respective 2018
State)

(c) According to the records of the Company, the dues of income-tax, goods and service tax and
cess on account of any dispute are as follows: '

Name of the Nafure of Amount Period to which Forum whetre dispute is
. the amount .
statute dues (Rs in lakhs) pending
relates
Finance Act 1994 Service tax | 320.08 2008 to 2012 The Commissioner of
Service Tax, Kolkata

The Income Tax Income Tax | 261.35 AY.2011-12 & AY | CIT-Appeal

Act, 1961 2012-13

(d) In respect of sub clauses (vil) (a) to (vii} (c) above, the Company did not have any dues
towards sales tax, custom duty, value added tax and excise duty, during the year.
(viii) In our opinion and according to the information and explanations given by the management, the
Company has not defaulted in repayment of loans or borrowing to a financial institution, bank or
government or dues fo debenture holders.
(ix) According to the information and explanations given by the management, the Company has not
raised any money by way of initial public offer or further pubiic offer. Accordingly, clause (ix} is
not applicable to the Company and hence not commmented upon.

Money raised by the Company by way of term loans were applied for the purpose for which those
were raised, though idle/ surplus funds were gainfully invested in fixed deposits/ liquid assets,
pending for the purpose for they were raised.

Based upon the audit procedures performed for the purpose of reporting the true and fair view of
the financial statements and according to the information and explanations given by the
management, we report that no material fraud by the Company or by its employees or officers
has been noticed or reported during the year except for instances of cash embezzlements by

(x)
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(xii)

(xiii)

(xiv)

(xv)

{xvi)

certain employees of the Company aggregating to an amount of Rs. 18,41,626 and out of which
Rs 10,56,607 has been recovered.

According to the information and explanations given by the management, the managerial
remuneration has been paid / provided in accordance with the requisite approvals mandated by
the provisions of section 197 read with Schedule V to the Companies Act, 2013.

In our opinion, the Company is not a nidhi company. Therefore, the provisions of clause 3(xii} of
the order are not applicable to the Company and hence not commented upon.

According to the information and explanations given by the management, transactions with the
related parties are in compliance with section 177 and 188 of Companies Act, 2013 where
applicable and the details have been disclosed in the notes to the financial statements, as
required by the applicable accounting standards.

According to the information and explanations given by the management, the Company has
complied with provisions of section 42 of the Companies Act, 2013 in respect of the preferential
allotment or private placement of debentures during the year. According to the information and
explanations given by the management, we report that the amounts raised, have been used for
the purposes for which the funds were raised.

According to information and explanations given by the management, the Company has not
entered into any non-cash transactions with directors or persons connected with him as referred
to in section 192 of Companies Act, 2013.

According to the information and explanations given to us, we report that the Company has
registered as required, under section 45-1A of the Reserve Bank of India Act, 1934.

For $.R. Batliboi & Co. LLP
Chartered Accountants
ICAI Firm Registration Number: 301003E/E300005

=k

per Bhaswar Sarkar ,
Partner ISy

Membership Number: 55596 - ﬂ.',\* s
Place of Signature: Kolkata .

Date: June 27, 2019
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE FINANCIAL
STATEMENTS OF ASA INTERNATIONAL INDIA MICROFINANCE LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of ASA International India
Microfinance Limited (“the Company”} as of March 31, 2019 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to the Company's policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor's Responsibility

Qur responsibility is to express an opinion on the Company’s internal financial contrels over financial
reporting with reference to these financial statements based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
(the "Guidance Note”) and the Standards on Auditing as specified under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls and, both issued
by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls over financial reporting with reference to these
financial statements was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls over financial reporting with reference to these financial statements and their operating
effectiveness. Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting with reference to these financial
statements, assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal conirol based on the assessed risk. The procedures selected
depend on the auditor's judgement, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the internal financial controls over financial reporting with reference to these
financial statements.
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Meaning of Internal Financial Controls Over Financial Reporting With Reference to these
Financial Statements

A company’s internal financial control over financial reporting with reference to these financial
statements is a process designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial reporting with
reference to these financial statements includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are
recorded as necessary to permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the Company are being made
only in accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting With Reference to
these Financial Statements

Because of the inherent limitations of internal financial controls over financial reporting with reference
to these financial statements, inciuding the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected. Also, projections
of any evaluation of the internal financial controls over financial reporting with reference to these
financial statements to future periods are subject to the risk that the internal financial control over
financial reporting with reference to these financial statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls over
financial reporting with reference to these financial statements and such internal financial controls over
financial reporting with reference to these financial statements were operating effectively as at
March 31, 2019 based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants
of India.

For S.R. Batliboi & Co LLP
Chartered Accountants
ICAI Firm Registration Number: 301003E/E300005

Gammm

per Bhaswar Sarkar g e
Partner TN
Membership Number: 055596
Place of Signature: Kolkata

Date: June 27, 2019




ASA International India Microfinance Limited
Balance Sheet as at March 31, 2019

As at As at
Notes March 31, 2019 March 31, 2018
) {Rs.) (Rs.)
I. Equity and liabilities
Shareholders' funds
Share capital 3 1,72,38,000 1,35,98,300
Reserves and surplus 4 1,43,08,11,229 74,93,24,485
1,44,80,49,229 76,29,22,785
Non-current liabilities
Long-term borrowlngs 5 4,06,48,91,898 . 2,30,45,71,374
Long term provisions 6 5,50,20,086 4,33,12,970
4,11,99,11,984 2,34,78,84,344
Current liabilities
Short-term borrowings 7 1,213 23,44,95,148
Other current liabllitles 8 2,92,49,16,231 2,91,74,54,863
Short-term provisions 6 9,42,09,091 5,60,18,403
3,01,91,26,535 3,20,79,68,414
Total 8,58,70,87,748 6,31,87,75,543
1I. Assets
Non-current assets
Fixed assets
Tangible assets 9A 3,13,06,972 2,72,38,615
Intangible assets 9B 48,73,678 36,04,573
Deferred tax assets 11 4,10,12,742 3,05,72,387
Long term loans and advances 12 71,08,04,640 60,31,11,224
Other non-current assets 13 22,12,68,797 20,87,87,366
1,00,92,66,829 87,33,14,165
Current assets
Current investments 10 - 5,567,578
Cash and bank balances 14 1,26,83,74,473 89,12,07,441
Short-term loans and advances 12 6,07,41,98,649 4,44,35,28,408
Other current assets 13 23,52,47,797 11,01,67,951
7,57,78,20,919 5,44,54,61,378
Total 8,58,70,87,748 6,31,87,75,543
summary of significant accounting policies 2.1

The accompanying notes are an integral part of the financial statements.

As per our report of even date

For S.R.Batliboi & Co. LLP For and on behalf of the Board of Directors of

Firm Registration No.301003E/E300005 A nternational India Microfinance Limited
Chartered Accountants

W

per Bhaswar Sarkar _ Anjah Dasgupta

Partner , R U Managing Director
Membership No.: 55596 | Kolkata | r- ; DIN 03314638 DIN: 07671&
- /i _S WB
N\ ) C |
XX Subhrangsu Chakra i eer

Chief Financlal Officer Co v Secretary

Place: Kolkata
Date: June 27, 2019




ASA International India Microfinance Limited
Statement of Profit and Loss for the year ended March 31, 2019

As per our report of even date

For S.R.Batliboi & Co. LLP
Firm Registration No.301003E/E300005
Chartered Accountants

per Bhaswar Sarkar

Partner
Membership No.: 55596

Pasin

T
oL
: Oy

~]
0,
K

Place: Kolkata
Date: June 27, 2019

[ Kotkata |

The accompanying notes are an integral part of the financial statements.

Year ended March Year ended March
Notes 31, 2019 31, 2018
(Rs.) (Rs.)
I. Income
Revenue from operations 15 1,79,98,86,177 1,26,20,61,326
Other income 16 1,78,75,903 1,17,45,816
Total income 1,81,77,62,080 1,27,38,07,142
II. Expenses
Employee benefit expenses 17 36,49,29,279 20,38,09,974
Finance costs 18 78,44,00,790 60,50,62,154
Depreciation and amortisation expense 19 1,78,50,389% 1,05,41,186
Other expenses 20 17,94,86,770 10,62,87,259
Provisions and write offs 21 5,04,12,092 4,19,39,771
Total expenses 1,39,70,79,320 96,76,40,344
Profit before tax 42,06,82,760 30,61,66,798
Tax expense
Current tax 13,52,84,423 11,46,87,300
Deferred tax credit (1,04,40,355) (90,12,044)
Total tax expenses 12,48,44,068 10,56,75,256
Profit for the year 29,58,38,692 20,04,91,542
Earning per share (EPS) 22 :
Basic 1954.80 1474.39
Diluted 1954.80 1474.39
Nominal value of share 100 100
Summary of significant accounting policies 2.1

For and on behalf of the Board of Directors of
ASA International India Microfinance Limited

Anjarf Dasgupta
Managing Director
DIN 03314638
Sk -

C
subhrangsu Chalfravarty
Chief Financial Officer

DIN: 07671775

i Zaheer
ompany Secretary

SXARRIA L
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ASA International India Microfinance Limited

Cash Flow Statement for the year ended March 31, 2019

Year ended March Year ended March

Movements in working capital:
Increase in loans & advances
Increase in other assets

Particulars 31,2019 31, 2018
(Rs.) {Rs.)

A. Cash flow from operating activities :

Net profit before taxation 42,06,82,760 30,61,66,798
Adjustments for :

Depreciation 1,78,50,389 1,05,41,186

Provision for service tax 55,86,861 41,78,853
Operating profit before working capital changes 44,41,20,010 32,08,86,837

(1,73,47,80,035)
(8,37,74,922)

(2,63,36,27,074)
(9,90,77,287)

Increase in provisions 6,87,41,061 4,51,70,463
Increase in other current liabilities 12,13,46,495 12,75,29,026 .
Cash used in operations {(1,18,43,47,391) (2,23,91,18,035)
Direct taxes paid (16,32,98,163) (9,32,94,740)
Net Cash flow used in Operating Activities (A) (1,34,76,45,554) (2,33,24,12,774)

B. Cash flow from investing activities :
Purchase of fixed assets

(2,31,87,852) (3,11,83,135}

Proceeds from issuance of equity shares
Proceeds from issuance of debentures
Repayment of debentures

Purchase of current investments (net) 5,57,578 (4,16,566)

Investment in Bank Fixed Deposits (net) {14,38,61,638) (20,33,68,431)
Net cash flow used in investing activities (B) (16,64,91,912) (23,49,68,132)
C. Cash flow from financing activities :

Proceeds from / (Repayment of) short term borrowings (net) (23,26,91,353) (71,02,32,147)

Repayment of Cash Credit {net) (18,02,582) (1,726)

Proceeds from long term borrowings 2,63,01,96,907 3,60,33,39,785

Repayment of long term borrowings (2,55,70,94,910) (91,66,63,979)

38,92,87,753
1,49,00,00,200
8,33,33,200

77,00,00,000
(6,66,66,600

Net Cash flow generated from financing activities (C) 1,80,12,29,215 2,67,97,75,333
Net increase In cash and cash equivalents (A+B+C) 28,70,91,749 11,23,94,428
Cash and cash equivalents at the beginning of the year 63,92,43,946 52,68,49,519
Cash and cash equivalents at the end of the year (refer note 14) 92,63,35,695 63,92,43,946

Summary of significant accounting policies (refer note 2.1)

As per our report of even date

For S.R.Batliboi & Co. LLP
Firm Registration No.301003E/E300005
Chartered Accountants

[\ A emures Doea

per Bhaswar Sarkar Ty

Partner
Membership Ne.: 55596

Place: Kolkata
Date: Jung 27, 2019

The accompanying notes are an integral part of the financial statements.

For and on behalf of the Board of Directors of
ASA-International India Microfinance Limited

Anjan Da pta
Managing Director
DIN 03314638

!

DIN: 07671775
ol

Subhrangsu Chalaavatty S Zaheer

Chief Financial Officer Company Secretary
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ASA International India Microfinance Limited
Notes to the Financial Statements as at and for the year ended March 31, 2019

1. Corporate information

ASA International India Microfinance Limited (“the Company”) is a Company domiciled and
incorporated in India. The Company is a non-deposit accepting Non-Banking Financial Company
{*NBFC-ND") with the Reserve Bank of India ('RBI‘).
The Company is engaged in providing financial services to women mainly in rural and semi urban
areas of India who are organized into small groups.

2. Basis of preparation

The financial statements of the Company have been prepared in accordance with the generally
accepted accounting principles in India (Indian GAAP). The Company has prepared these financial
statements to comply In all material respects with the accounting standards notified under section
133 of the Companies Act 2013 (“the Act”), read together with Rule 7 of the Companies (Account)
Rules, 2014 and Companies {Accounting Standards) Amendment Rules, 2018, provisions of the RBI
applicable as per Master Direction - Non-Banking Financial Company - Systemically Important Non-
Deposit taking Company (Reserve Bank) Directions, 2016 issued vide Notification No. DNBR. PD.
007/03.10.119/2016-17 dated September 01, 2016, as amended from time to time (*the NBFC
Master Directions, 2016") and other applicable clarifications provided by RBI.

The financial statements have been prepared under the historical cost convention on an accrual
basis except interest on non-performing loans that are recognized on realization. The accounting
polices applied by the Company are consistent with those applied in the previous year, unless
specified otherwise,

2.1 Summary of significant accounting policies/ accounting estimate

a. Use of estimates

The preparation of financial statements in conformity with Indian GAAP requires the management
too make judgments, estimates and assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities and the disclosure of contingent liabilities, at the end of the reporting
period. Although these estimates are based on the management’s best knowledge of current events
and actions, uncertainty about these assumptions and estimates could result in the outcomes
requiring a material adjustment to the carrying amounts of assets or liabilities in future periods.

b. Tangihle fixed assets

All tangible fixed assets are stated at historical cost, net of accumulated depreciation and
accumulated Impairment losses, if any. The cost comprises the purchase price and any directly
attributable cost of bringing the asset to its working condition for its intended use.

¢. Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost, Following Initial
recognition, intangible assets are carried at cost less accumulated amortization and accumulated
Impairment loss, if any,

Computer software is amortized using the written down value method at a rate of 40% per annum.

e AV
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d. Depreciation on tangible fixed assets

Depreciation on tangible fixed assets is calcutated on the written down vatue method as per the
useful life prescribed under Schedule II to the Companies Act, 2013, which is the useful lives of the
underlying assets as estimated by the management.

e. Borrowing Cost

Borrowing costs includes interests which are recognised on time proportion basis taking into account
the amount outstanding and the rate applicable on the borrowings. Processing fees and ancillary
fees incurred for arrangement of borrowings from banks and financial institutions are charged off
up-front to the statement of profit and loss.

f. Impairment of fixed assets

The carrying amounts of assets are reviewed at each balance sheet date to determine if there is
any indication of impairment based on internal/external factors. An impairment loss is recognised
wherever the carrying amount of an asset exceeds its recoverable amount which is the greater of
the asset's net selling price and value in use. In assessing the value in use, the estimated future
cash flows are discounted to their present value using pre-tax discount rate that reflects current
market assessment of the time value of money and risks specific to the asset,

After impairment, depreciation is provided on the revised carrying amount of the asset over its
remaining useful life.

g. Investments

Investments which are readily realizable and intended to be held for not more than one year from
the date on which such investments are made, are classified as current investments. All other
investments are classified as long-term investments.

Current investments are carried in the financial statement at lower of cost and fair value determined
on an individual investment basis, Long-term investments are carried at cost. However, provision
for diminution in value is made to recognize a decline other than temporary in the value of the
investments. On disposal of investment, the difference between the carrying amount and net
disposal proceeds are charged or credited to the statement of profit and loss.

h. Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured.

)] Interest income on portfolio loans is recognized in the Statement of profit and loss on
time proportion basis taking into account the amount outstanding and the rates
applicable, except in the case of non-performing assets ("NPA’s™), where it is recognized,
upon realization, as per prudential norms of RBI. Any such income recognised before the
assets become non-performing and remaining unrealised are reversed,

i) Interest income on deposits with banks is recognized on a time propoertion basis taking
into account the amount outstanding and the applicable interest rate.

fii) Processing fees are recognized as income upfront when it becomes due.

iv) Income from services rendered in connection with loans given on behalf of N
banks/NBFCs to jeint liability groups/individual liability groups organized / mq,lj}{ggtﬁ‘d‘_:i; :
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ASA International India Microfinance Limited
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by the Company are recognized on accrual basis as and when such services are
rendered.

v) Profit/premium arising at the time of securitization of ican portfolio is amortized over
the |ife of the underlying loan portfolio/securities and any loss arising therefrom is
accounted for immediately. Income from excess interest spread is recognized in the
statement of profit and loss account net of any losses at the time of actual receipt.

vi) All other income is recognized on an accrual basis,
i. Foreign currency transactions

All transactions in foreign currency are recognized at the exchange rate prevailing on the date of
the transaction. Foreign currency monetary items are reported using the exchange rate prevaiting
at the close of the financial year. Exchange differences arising on the settlement of monetary items
or on the restatement of Company's monetary items at rates different from those at which they
were initially recorded during the year, or reported in previous financial statements, are recognised
as income or as expenses in the year in which they arise.

j. Retirement and other employee benefits

Retirement benefit in the form of provident fund is a defined contribution scheme. The Company
has no obligation, other than the contribution payable under the scheme. The Company recognizes
contribution payable to the provident fund scheme as expenditure, when an employee renders the
related service. If the contribution payable to the scheme for service recelved before the balance
sheet date exceeds the contribution already paid, the deficit payable to the scheme is recognised
as a liability after deducting the contribution already paid. If the contribution already paid exceeds
the contribution due for services received before the balance sheet date, then excess is recognised
as an asset.

Gratuity liability is a defined benefit obligation and is provided for on the basis of an actuarial
valuation on projected unit credit method made at the end of each year. Actuarial gains and losses
for defined benefit plan are recognized In full in the year in which they occur In the statement of
profit and loss,

The company treats accumulated leave expected to be carried forward beyond twelve months, as
long-term employee benefit for measurement purposes. Such long-term compensated absences
are provided for based on the actuarial valuation using the projected unit credit method at the year-
end. Actuarial gains/losses are immediately taken to the statement of profit and loss and are not
deferred.

Short term compensated absences are provided for based on estimates.

k. Income taxes

Tax expense comprises current and deferred tax. Current income tax is measured at the amount
expected to be paid to the tax authorities in accordance with the Income Tax Act, 1961.

Deferred income taxes reflect the impact of timing differences between taxable income and
accounting income originating during the current vear and reversal of timing differences for the
earlier years. Deferred tax is measured using the tax rates and the tax laws enacted or substantively
enacted at the reporting date.

Deferred tax assets are recognised only to the extent that there is reasonable certainty.that

sufficient future taxable income will be available against which such deferred tax a;%tsxmam, /e\

. \ / d\/,\ \
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realised. If the Company has carried forward unabsorbed depreciation or tax losses, all deferred
tax assets are recognised only If there is a virtual certainty supported by convincing evidence that
sufficient taxable income will be available in future against which such deferred tax assets can be
realised. At each reporting date, the Company re-assesses unrecognised deferred tax assets. It
recognises unrecognised deferred tax assets to the extent that it has become reasonably certain or
virtually certain, as the case may be, that sufficient future taxable income will be available against
which such deferred tax assets can be realised. The carrying amount of deferred tax assets are
reviewed at each reporting date. The Company writes-down the carrying amount of deferred tax
assets to the extent that it is no longer reasonably certain or virtually certain, as the case may be,
that sufficient future taxable income will be available against which deferred tax assets can be
realised. Any such write-down is reversed to the extent that it becormes reasonably certain or
virtually certain, as the case may be that sufficient future taxabie income will be available.

I. Earnings Per Share

Basic earnings per share are calculated by dividing the net profit or loss for the year attributable to
equity shareholders (after deducting preference dividends and attributable taxes) by the weighted
average number of equity shares outstanding during the year.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year
attributable to equity shareholders and the weighted average number of shares outstanding during
the year are adjusted for the effects of all dilutive potential equity shares.

m. Provisions

A provision is recognized when the company has a present obligation as a result of past event, it is
probable that an outfiow of resources embodying economic benefits will be required to settle the
obligation and a rellable estimate can be made of the amount of the obligation. Provisions are not
discounted to their present value and are determined based on the best estimate required to settle
the obligation at the reporting date. These estimates are reviewed at each reporting date and
adjusted to reflect the current best estimates.

n. Contingent Liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or ngn-occurrence of one or more uncertain future events beyond the
control of the Company or a present obligation that is not recognized because it is not probable
that an outflow of resources will be required to settle the obligation. A contingent liability also arises
in extremely rare cases where there is a liability that cannot be recognized because it cannot be
measured reliably, The Company does not recognized a contingent liability but discloses its
existence in the financial statements.

o. Cash and cash equivalents

Cash and cash equivalents for the purposes of cash flow statement comprise cash at bank and in
hand and short-term investments with an original maturity of three months or iess,

p- Classification of Portfolio loans

Loans are classified as follows:

Asset Classification Period
Standard Assets Current Loan and overdue upto 90 days
Non-Performing Assets Qverdue from 90 days and more
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“Overdue” refers to interest and / or installment remaining unpaid from the day it became
receivable.

The above classification is in accordance with the NBFC Master Directions, 2016 for Non-Banking
Financial Company - Micro Finance Institutions (NBFC-MFIs).

q. Provision for loan portfolio

{a) Provision on portfolio loans are made at the higher of management estimates or minimum
provision reqguired as per RBI directions issued in this behalf.

As per the Master Direction - Non-Banking Financial Company -Systemically Important Non-
Deposit taking Company (Reserve Bank) Directions, 2016, the aggregate loan provision to be
maintained by NBFC-MFIs at any point of time shall not be less than the higher of a) 1% of the
outstanding loan portfolic or b) 50% of the aggregate loan installments which are overdue for
more than 90 days and less than 180 days and 100% of the aggregate loan installments which
are overdue for 180 days or more,

(b) Provision for losses arising under securitized/managed portfolio is on the basis of incurred losses
(shortfall in collection), subject to the maximum guarantee given in respect of such
arrangements.

(c) Overdue loans are written-off, when the prospect for recovery is considered remote as per
management estimate.

r. Leases

Leases, where the lessor effectively retains substantially all the risks and benefits of ownership of
the leased item, are classified as operating leases. Operating lease payments are recognized as
an expense in the statement of profit and loss on a straight-line basis over the lease term.

s. Corporate Social Responsibility (CSR) expenditure

Expenditure incurred towards CSR is charged to the statement of profit and loss.
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C.

As at As at
Share capital March 31, 2019 March 31, 2018
(Rs.) (Rs.)

Authorized Shares
10,00.000 (March 31, 2018: 10,00,000) equlty shares of Rs. 100/- each

10,00,00.000

10,00.00,000

10,00,00,000

10,00,00,000 |

Issued, subscribed and fully pald-up shares
1,72,280 (March 31, 2018: 1,35,983) equlty shares of Rs. 100/~ each

1,72,38,000

1,35,98,300

1,72,38,000 1,35,98,300
Total [ssued, subscribed and fully pald-up share capital 1,72,38,000 1,35,98,300

Reconclllation of the shares outstanding at the beginning and at the end of the reporting year

As at March 31, 2019 As at March 31, 2018
Equity Shares Number {Rs.) Number {Rs.)
Outstanding at the beginning of the year 1,35,583 1,35,98,300 4,35,583 4,35,58,300
TIssued during the year 36,397 36,39,700 - -
Shares eutstanding at the end of the year 1,72,380 1,72,38,000 1.35,983 1,35,98,300

Terms/rights attached to equity shares

The distribution will be In proportion to the number of equlty shares held by the shareholders.

The Company has only cne class of aquity shares having par value of Rs. 100/- per share. Each holder of equity shares Is entitled to one vote per share held.

In the event of liquldation of the Company, the holders af equity shares will be antitled to recelve remalning assets of the Company, after distributlon of a!l preferentlal amounts.

shares held by holding, ultimate holding company and thelr subsldieries

Out of equity lssued by the company, shares hetd by Its holding compan

ultimate holding company and their subsldiarles are as below:

As at
March 31, 2019

As at
March 31, 2018

No. of Shares held

Equity Shares of Rs. 106/~ aach fully pald

ASA International Holdings (ASAIH), Mauritius, the Holding Company 1,25.150 92,389
Proswift Consultancy Pyt 1td, a wholly cwned subsidlary of ASA Internaticnal Holdiags, Mauritius 29,995 29,595
MI Internatlonal Holding, Ultimate parent Company 1 1

No. of Shares held

Detalls of shareholders holdin ore than 5% shares In the Company
Name of Sharaholder As at March 31, 2019 As at March 31, 2018

No. of Shares held 9 of HoldIng No, of Shares held % of Holding
Equity Shares of Rs, 100/~ each fully pald
ASA International Holdings (ASAIH}, Mauritius, the Holding Company . 1,25,150 72.60% 92,389 67.94%
Proswift Consultancy vt Ltd, a wholly awned subsidiary of ASA International 29,995 17.40% 29,995 22.06%
Ho'dings, Maurltlus.
IDFC Bank Ltd. 17,226 9.99% 13,590 9.99%

As per the records of the Company, Including its register of shareholders/members and other declaratlons received from shareholders regarding beneficial Interest, the above

shareholding represents both legai and beneficlal ownerships of shares.
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Reservas and surplus

As at March 31, 2019

As at March 31, 2018

Surplug In the Statement of Profit and Loss
Balance as per Tast financlal statements

Profit for the vear

Less: Aopropriations

of Resarve Bank of Indla Act, 1934)

Transferred to statutorv reserve (@ 20% of profit after tax as regulred by secticn 45-1C

(Rs.) (Rs.}
Secutities premlum account
Balance as per last financlal statements 38,82,75,8675 38,82,75,875
Add: Additlon during the vear 38,56,48,053 -
Clos'ng Balance (A) 77,39.23 928 38,82,75. 875
Statutory reserve
Balance as per last flnanclal statements 7.61,12.201 3,60,13,893
Add: Amount transferred from surplus balance in the Statement of Profit and Loss 5,91.67,738 4,00,98,308
Closing Balance (B} 13,52,79,939 7.61,12,201
General Reserve
Balance as per last financial statements 79.11.,847 79,11.847
Add: Additlon during the year - -
Closina Balance { C} 79,11,847 79,11,847

27,70,24,562
29,58,38,692

5.91,67,739

11,66,31.328
20,04,91.542

4.00,98.308

- Indian Rupee loan from Financlal Institution

-Indlan Rupea loan from non banking finance companies
peferrad payment credit

Secured

-Indlan Rupee loan from non banking finance companles
Sub-ordinate debt

Unsecured

-Indlan Rupee loan from banks

Total
The above amount includes
Secured
Unsecured

Amount disclosed under the head “cther current llabllitles ™ (Refer Note 8)

24,00,00,000

81,42,20,240

Net surplus In the Statement of Profit and Loss (D) 51,36,95,515 27,70,24,562 |
Tatal (A+B+C+D) 1,43,08,11,229 74,93,24,48B5
Long-term borrowlngs Nen Currant Portion Currenk Maturitles .
As at March 31, As at March 31,
2019 2018 As at March 31, 2019 | As at March 31, 2018
{Rs.) (Rs.) {Rs.) {Rs.)
Debantures ( privately placad)
Secured
- from Non banking finance companies (NBFCs)Redeemable Non-Convertile| 2,41,00,00,000 93,66,67,000 €,656,66,800 6,66,66,400
Debentures '
Term loans
Securad
- Indlan Rupee loan from banks 33,38,65,182 35,32,62,316 97,49,78,757 1,11,73,35,884

€,00,00,000

1,43,95,63,637

3,51,48,91,898
55,00,00.000

2.00,45,71,374
30,00,00,000

53,09,31,718 1,40,80,30,626
94,997 313,918 2,00,000 1,95,089
55,00,00,00C 30,00,00,000 - -
4,06,48,91,898 2,30,45,71,374 2,50,98,76,183 2,62,37,61,310

2,50,98,76,183

(2,50,98,76,183)

2,62,37,61.310

{2,62,37,61,310)

Total

4,06,48,91,898

2,30,45,71,374

Refer Note 5A and 5B for terms of repayment of debentures, term loans, deferred payment credit and sub-crdinated debt.
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Notes to the Financlal Statement as at and for the year ended March 31, 2019

6 |Provislons:

Long Term

As at March 31,

As at March 31,

As at March 31, 2019

hort Term

As at March 31, 2018

2019 2018
{Rs.) (Rs.) {Rs.) (Rs.}
A. |Provislon for employee benefits
Provislon for gratulty [Refer note 27(a)] 1,93,00,943 95,95,607 7.35,126 3,31,558
Provision for leave benefits - - 2,08,74,105 1,18,89,611
1,93,00,943 95,595,607 2,16,09,231 1,22,21,209
B. |Provislon for portfollo loans { Refer note 23) .
On standard assets ( Refer nate 2,1.a{a)} 41,90,515 26,72,565 4,33,25,047 2,13,93,945
on nen performing assets ( Refer note 2.1.q{a)) 1,79,41,176 2,55,09,735 - -
2,21,31,691 2,81,82,700 4,33,25,047 2,13,93,945
C. |Others .
Provislon for securitlsed/managed portfolio loans { Refer note 2.1.q(b)) 1,35.87,452 55.34,563 74,11.022 61.26,319
Provislon for lltigations * - - 2,18.63,791 1,62,76,9
1,35,87,452 55,34,663 2,92,74,813 2,24,03.249
tal 5, 20,086 4,33,12,970 9,42,02,091 5,60,18,403

* Represents provision made towards disputed service tax dues in respect of financial year 2008-09 to 2011-12, based on best estimate of the management.

7 |Short-term borrowings

As at March 31, 2019

As at March 31, 2018

_(Rs.}) {Rs.)

Cash credit from banks (secured) 1,213 18.03,795

Indian Rupee loan from banks & NBFCs (securad) - 23,26,61,353
1,213 23,44,95,148

The above amount Includes

Secured 1,213 23,44,95,148

Unsecured - -

Total 1,213 23,44,95,148

Shart term loans and cash credit are secured by hypothecatlon of underlying portfollo loans and margin money deposits,

agreements. The loans/cash cred!t carry an Interest rate ranging from 7.50% to 14.50% per annum.

where applicable, In accordance with the respective loan

8 |Other Current llabllitles

As at March 31, 2019

As at March 31, 2018

Emplovee Benefits Pavable

Tnsurance premium Pavable

Statutory dues payable

[nterest refund pavable ( Refer note 33)
Other payables **

2,868,06.,40]

2,17,02,749
B0,09,567
41,02,286

2,53,85,980

- {Rs.) Rs.
Current maturitles of lona-term borrowinas ( Refer note 5) 2,50.98,76,183 2,62,37,61,310
Interest accrued but not due on borrowings. 6.96.62,302 3,87.15,246
Payable towards securitizatlen transactions 14,70.46.535 5,29.60,067
Payable to Banks/NBFCs agalnst BC arrangement * 6,14,57,484 9,55,86,826
Advance frem banks/MBFCs (oendina disbursement) vnder BC arrangemeant* 2,88,66,338 2.,10,65.321

1,81,08.799
1,49,21,057

89,365,219
2,88.06.956
1,45,93,060

Total

2,92,49,16,231

2,51,74,54,863

* payable to Panks/NBFCs against BC arrangement represents amount collected from customers for

amounts are repald on Axed monthly Instalments. The amount collacted out of such disbursement is shown In other liabliities.

Advance from Banks/NBFCs agalnst BC arrangement represents amount raceived from th

@ Bank/NEFC for onwal

loans disbursed on behalf of Banks/NBFCs. As per terms of arrangements, such

rd disbursement Lo the customers , pending disbursement.

#* Includes Rs 2,33,470 recelved against old loans {prior to 1.7,2012), Fully matured for refund and are pending as current addresses of the loanees are not avallable.
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9A

9B

Tangible Assets: (Rs.)
Particulars Fur_mture B Computers (?fflce Vehicles Total
Fixtures equipments

At March 31, 2017 42,59,176 1,09,24,806 71,62,553 13,95,559 2,37,42,094

Additions - 73,60,624 86,01,663 1,11,98,495 - 2,71,60,782

Disposals - - (9,135) - {9,135)

At March 31, 2018 1,16,19,800 1,95,26,469 1,83,51,913 13,95,559 5,08,93,741

Additions 41,07,009 1,18,09,770 40,68,895 - 1,99,85,673

Disposals - - - {54,200} {54,200)

At March 31,2019 1,57,26,809 3,13,36,239 2,24,20,808 13,41,359 7,08,25,215

Depreciation

At March 31, 2017 40,89,095 83,58,331 13,45,971 6,65,548 1,44,58,945

Charge for the year 742,671 35,58,801 46,72,836 2,26,484 92,00,792

Disposals - - (4,610} - (4,610}

At March 31, 2018 48,31,766 1,19,17,132 60,114,197 8,92,032 2,36,55,127

Charge for the year 23,37,041 72,00,625% 62,07,786 1,55,492 1,59,00,944

Disposals - - - (37,829) (37,829

At March 31,2019 71,68,807 1,91,17,757 1,22,21,983 10,09,695 3,95,18,242

Net Block

At March 31, 2018 67,88,034 76,098,337 1,23,37,716 5,03,527 2,72,38,615

At March 31,2019 85,58,002 1,22,18,482 1,01,98,825 3,31,664 3,13,06,973
Intangible Assets: {Rs.)

Particulars Software

At March 31, 2017 18,76,769

Additions 44,87,828

Disposals -

At March 31, 2018 63,64,597

Additions 32,18,550

Disposals -

At March 31,2019 95,883,147

Depreciation

At March 31, 2017 14,19,630

Charge for the year 13,40,354

Disposals -

At March 31, 2018 27,60,024

Charge for the year 19,495,445

Disposals -

At March 31,2019 47,09,469

Net Block

At March 31, 2018 36,04,573

At March 31,2019 48,73,678
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10

11

12

Current Investments

As at March 31, 2018

As at March 31, 2018

{Rs.) (Rs.)
Non-treda lnvestment (Valued at lower of cast or falr value)
Investment In Unquoted Mutual Funds
Axls Uquid Fund-Direct Growth (CF-DG) 1,04,546
IDFC Cash fund - Dally Dividend - Direct Plan
- 463,033
Total - 5,57,578

Peferred tax assats

As at March 31, 2019

As at March 31, 2018

Impact of expenditure charged to the statement of profit and loss In the current year but allowed for tax purpeses on payment

{Rs.} {Rs.)
Impact of difference between tax depreciation and depreciation/amortlsation charged for the financlal reperting 36,965,393 25,92,609
Impact of provislon cn portfolio, managed loans and other receivables 1,12,38,303 1,52,02,746

2,60,78,046

1,27,77,032

{Unsecured, considered good unless stated otherwlse)

As at March 31,

basls
Total 4,10,12,742 30572387
Loansg and advances Non Current Portlgn Currant Portlon

As at March 31,

As at March 31, 2019

As at March 31, 2018

2019 2018
(Rs.) {Rs.) __(Rs.} RS,

Portfollo lnans
Individual Loans
Constdered good*
Consldered doubtfu**

Individual loans places as collateral towards securitisatlon transaction

57.44,06.679
3.25,70,399

56,01,63.729
3.05.95,326

5,93,86.96.718

4,36,69,05,405

Consldered good* 5,48,12,847 - 9,51,84.405 4,82,12,67%
Considered doubtful** - - - -
66,17,89,925 50,07,59,055 6,03,30,81,127 4,41,51,18,084
Secutlty deposlts
Consldered good 11,60,756 14,59,756 6,02,800 2,36,100
11,60,756 14,59,756 6,02,800 2,36,100
Advances recoverabla In cash or kind
Consldered good - - 99,968,033 1.08,29,647
Constderad doubtful 1,35,87,452 55,34,663 - -
1 B7,452 55,34,663 99,939,033 1,08,29,647
Others :
Consldered agod
Prepald expensas 1,32,373 1,268,352 18,33.6%4 26,39,750
Loan to staff 22,04,000 13,13,003 23,86,088 33,83,555
Advance Income tax [net of provislon for taxation of Rs 13,00,47,955 { March 31, 3,19,30,134 39,16,395 - -
2018 : Rs 11,40,87,700 )]
Other recelvables(net of provislon of Rs 16,24,285/-) (March 31, 2018 : Rs. - - 2,54,96,907 1,13,21,272
859,896/)*
3,42,66,507 53,57,75 2,97,16,689 1,73,44.577
Total 71,08,04,640 60,31,11,224 6,07,41,98,640 4,44,35,28,408

*Rgpresents standard assets In accordance with Company’s asset classification policy{ Refer note 2.1(p) & 23).

*#Rgprasents non performing assets In accordance with Company's asset classification pollcy { Refer note 2.1(p) & 23).

¥ rapresents amount recelvable In respact of deceased borrowers
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14

15

16

17

maonths (*}
Deposlt with original maturity for mare than 12 months {*}

1,50,00,000

Other assets Non-Current Portion rrent Portlon
As at March 31 Ag at March 31,

(Unsecured, considered good unless stated otherwise) 2018 201B As at March 31, 2019 | As ot March 31, 2018

(Rs.} {Rs.} (Rs.} {Rs.)
Non current bank halances {Refer Note 14) 13,15,69,995 11,53,83,641 - -

13,19,69,996 11,53,83,641 - =

Others
Interest accrued on portfello loans - - 2,33,91,379 1,36,26,065
ll:::[i:;conaccrued but not due on deposits placed with banks and financlal 2,62,98,801 64,03,725 57,51,156 1,20,46,067
Servlce fees recelvable from BC partners - - 0,81,05,262 4,06,55,91%
Margin money with non-kanking financial companles 6,00,00,000 8,70,00,000 10,60,0C,000 4,38,00,000
{marked as llen towards tarm leans avalled and business correspendenca service)

8,92,98,801 9,34,03,725 23,52,47,797 11,01,67,951
Total 22,12,68,797 20.87,87 366 23,52,47,797 11,01,67,951 |
Cash and bank balances Non-Current Portlon Currant Portlon

As at March 31, As at March 31,
2019 2018 As at March 31, 2019 |As at March 31, 2018
: (Rs.} (Rs.) (Rs.) (Rs.}
Cash and cash equivalents
Balances with banks .
-0h current accounts - - 92,61.27,522 43,79,81,858
-deposlt with original maturlty of less than three months - - - 20,11,%8,638
Cash on hand - - 2,098,173 63,450
- - 92,63,35,695 63,92,43,946

Other bank balances :
Deposit with arfginal maturity fer more than 3 menths but not more than 12 _ 4,43,48,638

1,27,21,37¢

11,69,69,996 11,53,83,641 32,93,17,408 20,76,14,857
13,19,69,996 11,53,83,641 34,20,38,778 25,19,63,495

Amount disclosed under non-current assets (Refer Note 13} (13,15,69,996) (11,53,83,641) - -
Total _ - 1,26,83,74,473 89,12,07,441

* Includes deposit certIficates of Rs. 45,41,16,615 { March 31, 2018: Rs 32,81,45,758) marked 2s llen towards term loans avalled from banks and financlal
cash collateral placed In connection with portfolio loan securitisation and business correspondent activities entered with banks/NBFCs.

Institutions, towards

Ravenue from oparations

Year ended March 31,
2019

Year ended March_
31, 2018

(Rs.)

{Rs.)

Interest Income on portfollo leans

Service fee Income from business correspondence activity
Excess Interest spread on securltization

Other operating revenue;

1,29,69,93,725
27,01,11,977
7.66,33,4941

95.85.18.472
16.63.32.745
1,39.76,409

Recovery agalnst loans written off 44,24,650 19.46.786
Processing fee on portfollo loans 11,14,16.329 9,26,98,280
Interest on margln money deposits® 4,03,06.002 2.85,81,634
Total 1,79,98,86,177 1,26,20,61,326

* Represents Interest on margin money deposits marked as llen towards term leans avalled from banks and financlal Institutions
in connection with portfollo lean securitisation and business correspondent activities entered with banks/NBFCs,

and on deposits marked as cash collateral placed

Other Income

Year ended March 31,

Year ended March

2019 31, 2018
{Rs.} {Rs.)
Interest Income on fixed daposits with banks 15,14,973 26,16,025
Dividend Income on investment In Mutual funds 1,25.38,820 58,16.565
Miscellanaous Income 38,22,110 33,13,226
| Total 1,78,75,903 1,17,45,816

Employee banefit expenses

Year endad March 31,

Year endad March
21, 2018

{Rs.) (Rs.)
Salarles and bonus 30,91,46,596 17,59,27,073
Centributions to provident fund* 1,63,18,87C 1,04,02,223
Contributions to Employee State Insurance Corporation 1,10,47,339 64,72,965
Leave Benefits 89,84,494 33,19,855
Gratuity expenses { Refer note 27} 1,40,07,839 46,71,181
Staff welfare exoenses 54,23,141 30,16,677
Total 36,49,29,279 20,38,09,974

* Contribution to Provident Fund Is netted off with amount of Rs. 24,44,622 received under the scheme "Pradhan Mantri Rojgar Prostsahan Yojana” for the year ended March 31,

2019 ( March 31, 2018: NIL)
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18 |Finance Cogts

Year ended March 31,

Yaar ended March

2019 31,2018
- {Rs.} {Rs.]

Interest expense

On term loans from banks 27,26,61,614 21,94,25,068

On term loans from financial Institutions 4,35,616 -

On term lpans from non banking financlal companles 30,49,03,448 27.08,38,076

On overdraft facllitles 1,58,086 3,34,901

0On debentures 17,04,99,372 5,65,18,624
Other finance costs 3,01,35,793 5,15,26,477
Interest on others* 55,85,861 64,19,008
Tetal 78,44,00,790 60,50,62,154

* Raprasents Interest provided towards disputed service tax dues In respect of financial year 2008-09 to 2011-12, based on best estimate of the manageme:

nt,

19 |Depreclation and amortlsatlon expense

Year ended March 31,

Yoar ended March

2019 31,2018
(Rs.) {Rs.)
Depreclation of tanglble assets 1,59,00,944 92,00,792
Amortisatlon of Intangible assets 19,49,445 13,410,394
Total 1,78,50,389 1,05,41,186

20 |Cther expenses

Year ended March 31,

Year ended March

2019 31, 2018
(Rs.) {Rs.)
Rent 3,35,73,917 2,11,91,462
Rates and taxes 1,22,69,988 1,47,76,496
Repairs & maintenance 12,35,556 10,81,326
'Travelling and conveyance 2,13,26,610 1,06,09,747
Commnlcation expenses 72,22,431 15,687,862
Printing & statlonery 55,42,224 40,28,367
Legal and professional faes 4,61,90,994 1,81,75,464
Payment to audltors (Refer note 20A) 85,98,516 68,91,850
IT support charges 19,37,597 17,70,753
Bank charges 99,01,672 41,084,889
Insuranca 12,689,462 8,76,897
Electricity charges 37,34,349 28,03,594
Membership fees & Subscription 18,02,582 4,93,160
Advertisement and publicatlon 2,79,565 1,67,646
CSR expenditure { Refer note 34) 62,13,660 17,95,599
Miscellaneous expenses 1,83,67,447 1,38,51,147
Total 17,94,86,770 10,62,87,259

20A Payment to auditors:

Partleulars Year ended March 31, | Year ended March
2019 21, 2018
(Rs.) (Rs.)
As auditars:
Audit fee (excluding service tax) 40,00,000 15,00,000
QOther services (certificatien, etc.) 45,00,000 53,00,000
Relmbursement of expenses 98,516 91,850
Taotal §5,98,516 68,91,850

21 [Pravislon for standard and noh performing assats

Year ended March 31,

Year ended March

2019 31,2018
(Rs.} {Rs.)
Provision for standard assets [Refer note 2.1.q(a)] 2,34,48,652 2,75,52,726
Provislon for non perfoerming assets [Refer note 2.1.q{a)} {75,68,559}) (13,07,532)
Provision for securitised/ managed portfollo loans [Refer note 2.1.q(0)] 93,372,492 9,47,200
Partfollo lpans written-off [Refer note 2.1.q(c}] 2,44,30,118 1,39,17,011
Provislon for other recelvables [Refer note 2,1.q9(c}] 7,64,389 8,310,356
Total 5,04,12,092 4,19,39,771

22 Earninns per share { EPS }

Yaar ended March 31,

Year ended March

2019 31, 2018
(Rs.} {Rs.]
Profit for the year 29,59,38,692 20,04,91,542
Net profit fer caiculation of basic and diluted EPS 29,58,38,652 20,04,91,542
Walghted average number of equity shares In calculating baslc and diluted EPS 1,51,340 1,35,983
Baslc & Dliuted EFS 1,554.80 1,474.39
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24 Detalls of Direct Sale Agreement (DSA) executed with banks/NBFCs*
The Company has entered Into DSAS with banks/NBFCs under the following terms:
|. Amounts received from the bank are disbursed as loan to joInt-llabllity groups organised / monitered by the Company and such jeint-llablity groups are consldered as
banks/N8FCs borrowers _
Il. The Company provides sarvices In connection with recovery and monltoring of such loans
{ll, Tha Company has provided collaterals In the form of fixed deposits B corporate guarantee which would be adjusted by banks/NBFCs, to the extent of default made by borrowers.
Particulars Yaar ended March 31, | Year ended March
n19 31. 7018
{Rs.} (Rs.)
Total beck valus of the loan disbursed through managed porifolle during the year 4,68,80,30,022 4,21,72,35,000
Outstanding Balance of Loan Disbursad through managed portfollo as at year end 3,20,69,83,633 2,46,56,62,567
Service fee Income recoanised durina the vear 27.01,11,977 16,63.39.745
Particulars As at March 31, 2019 _| As at March 31, 2018
{Rs.) {Rs.}
Efoi;m_ancements provided and outstanding:
Cash collateral 26,95,74,9563 19,60,66,455
25 Detalls of Securltised portfollo and Income arising out of tha same;

During the year, the company has sold Its portfollo loans through securllisatien arrangements. The Informatlon regarding the securitisation activity as an orlginator Is shown below!

Partlculars Year ended March 31, [ Year ended March
2019 31,2018
(Rs.) {Rs.}

Total book value of the loan asset securitised during the year (A) 1,36,94.42,125 52.27,07.218
Sale conslderatlon recelved for the loan asset securitised during the year (B} 1,36,54,42,125 52,27.07.218
Gain on securitisation {B-A) - -

Portfollo loan securitised and outstanding as at the year end (including Minlmum Retentlon Rate} 60,36,44,746 30,00,21,682
Income from assets securltlsatlon recoanised In the statemant of profit & 1055 7,66,33,494 1,39,76,409

As at March 31, 2018
{Rs.)

Particulars As at March 31, 2019

{Rs.}

credit enhancements provided and outstanding
Princlpal subordination
Cash Collateral

14,99,97,256

9,81,72,655 83,462

4,82,12,679
3,25

The Company has transferred all the rights and obligations relating to above Securitizaticn loan assets to the buyers with which securitisation arrangements have been entered Into,
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26

27 {(a)

i

it}

iv)

V)

vi}

Segment reporting:

The Company operates in a single reportable segment i.e. giving loans and other related actlvities, which have similar risks and returns for the
purpose of Accounting Standard-17 on *Segment Reporting”. The Company operates In 2 single geagraphlcal segment l.e. India

Gratuity

The Company has a defined benefit gratulty plan. Every employee who has completed five years or more of service Is eligible for gratulty on
departure and it Is computed at 15 days salary {last drawn salary) for those who joined after 30th June 2011 and at 30 days salary {fast
drawn salary) for those who joined before 1st July 2011 for each completed year of service. The scheme is funded with an insurance company
in the form of gualifylng insurance policy.

The following tables summarize the components of net benefit expense recognlsed in the statement of profit and loss, the funded status and
amounts recoghised in the balance sheet for the gratuity plan.

Gratuity
Particulars As at March As at March
31,2019 |
(Rs.) {Rs.)

Assumptlons:
Discount rate 7.72% 7.70%
Salary escalation 9.20% 9,20%
Withdrawal rate 17.83% 22.00%
Expected rate of return an assets 7.43% 8.00%
Expected average remalning working life of employees 28 25

- As at March As at March
Particulars 31, 2019 31,2018

{Rs.] (Rs.}

Table Showina changes in present value of Defined Benefit obligation: - )
Present value of defined benefit obligations as at beginning of the year 3,08,88,225 2,59,99,979

Interest cost 23,46,704 19,57,404
Past service ¢ost 67,283 -
Current service cost 93,81,803 54,09,290
Benefit pald (9,80,976) {11,58,277)
Actuarlal loss on obllgations 38,34,254 (13,20,171)
Present value of defined beneflt obligations as at end of the year 4,55,37,293 3,08,88,225
Table showina fair value of plan assets:

Fair value of plan assets at beglnning of the year 2,09,61,020 1,68,13,977
Expected return on plan assets 16,27,017 12,89,783
Contributions 38,98,975 39,29,978
Benefits paid (5,80,976) (11,58,277)
Actuarial gain/ (loss) on plan assets (4,812} 85,559
Fair value of plan assets at end of the year 2,55,01,224 | 2,09,61,020
Actuarial {galn)/loss recognised:

Actuarlal (gain}/loss on obligations 38,34,254 (13,20,171}
Actuarial (gain)/ loss on plan assets 4,812 (85,559}
Actuarial loss recognlsed in the year 38,39,066 (14,05,7'30)
The amounts to be recognised in the balance sheet and statement of profit and loss:

Present value of obligations at the end of the year 4,55,37,293 3,08,88,225
Fair value of plan assets at the end of the year 2,55,01,224 2,09,61,020
Net llabllity recognised in balance sheet : 2,00,36,069 99,27,205
Expenses Recognised In statement of profit and loss:

past service cost 67,283

Current service cost 93,81,803 54,09,290
Interest cost 23,46,704 19,57,404
Expected return on plan assets (16,27,017) (12,89,783)
Net Actuarial {galn)/loss recognised In the year ‘ 3B,39,066 (14,05,730)
Expenses recognised in statement of profit and loss 1,40,07,839 46,71,181

Ackual return on plan assets 16,222,205 12,04,224
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vii)

viii)

)

x)

xi)

(b)

Amounts for the current and previous four years are as follows:

Particulars As at 31st As at 31st As at 31st As at 31st As at 31st

March, 2019 | March, 2018 | March, 2017 March, 2016 | March, 2015
Deflned benefit obligatlons 4,55,37,293 3,08,88,225 2,59,99,979 1,99,54,813 1,42,43,215
Plan assets 2,55,01,224 2,09,61,020 1,68,13,977 31,26,037 23,15,897
Surplus/{deficit) (2,00,36,069) (99,27,205) (91,86,002)| (1,68,28,776)| (1,19,27,318)
Experlence adjustments on ain}/loss] 38,34,254 {13,20,171) 17,22,926 24,27 477 98,28,271
Experience adjustments on plan asseks [{galn)/loss] 4,812 (B5,559) (3,78,078) 26,375 (1,33,437
Actuarial (gain)/ loss due to change on assumptions 38,39,066 (14,05,730) 13,44,848 24,53,852

The Major cateqories of Plan Assets as a percentage of the fair value of Tot

As at March | As at March
31, 2019 31, 2018
LIC Fund 100% 100%

al Plan Asset are as follows:

96,94,834

The estimates of future salary increases consldered In actuarial valuation, takes account of Inflation, seniority and other relevant factors, such
as supply and demand In the employment market.

The company expects to contribute Rs.762,974 /- [March 31, 2018: Rs. 331,598 /-] to gratulty fund In 2015-20,

The overall expected rate of return on assets is determined based on market prices prevailing on that date, applicable tc the period over which

the obligation is to be settled.

Amount incurred as expense for defined contribution to Provident Fund is Rs. 16,319,870 /- (March 31, 2018: Rs.10,402,223 /-)




ASA International India Microfinance Limited
Notes to the Financial Statements as at and for the year ended March 31, 2019

28 Related party disclosures

A. Names of related parties and related party relationship

Names of related parties
Catalyst Microfinance Investor
ASA International Holding, Mauritius

Ultimate Holding Company
Holding Company

Fellow Subsidiary Proswift Consuitancy (P) Ltd.

Key Management Personnel Mr. Anjan Das Gupta, Managing Director

Mr. Subhrangsu Chakravarty, Chief Financlal Officer

Ms. Sadiyah Zaheer , Company Secretary

B. Nature of transactions
Nature of transaction Name of Related Party March 31, 2019 March 31, 2018
(Rs.) (Rs.}

Salary, Bonus and other allowances* Mr. Anjan Das Gupta 39,25,079 36,504,006
Contribution to provident fund Mr. Anjan Das Gupta 2,48,425 2,22,248
Salary, Bonus and other allowances* Mr. Subhrangsu chakravarty 10,11,408 -
Contributlon to provident fund Mr. Subhrangsu chakravarty 70,275 -
Salary, Bonus and other allowances** Ms, Sadlyah Zaheer 6,67,472 -
Contrlbution to provident fund Ms. Sadiyah Zaheer 40,972 -
Salary, Bonus and other allowances** Ms. Madhumita Pramanik - 2,04,335
Contribution te provident fund Ms. Madhumita Pramanik - 11,095
Reimbursement of Expenses Proswlft Consultancy (P) Ltd. 3,68,292 2,65,918
Rent pald Proswlft Consultancy (P) Ltd. 7,38,000 6,48,000

*As the future liabllity for gratuity and leave has been provided for the Company as a whole, the amount pertaining to the Key

Management Personnel are separately not ascertainable, and therefore not Included above.




29 Leases
Operating lease: Company as lessee

Certain office premises are obtalned on operating lease. The lease term is for ane to nine year
mutually or at the option of the Company. There are no restrictions Imposed by lease agreemen

are cancellable.

s and renewable for further periods either
ts. There are no subleases and the leases

Description

March 31, 2019

March 31, 2018

(Rs.)

(Rs.)

Operating lease expenses recognised during the year

3,35,73,917

2,11,91,462

30 Details of dues to micro and small enterprises as defined under the MSMED Act, 2006
There are no amounts that need to be disclosed in accordance with the Micro Small and Medium Enterprise Development Act, 2006 (the

'MSMED') pertaining to micro or smail enterprises, For the year ended March 31, 2019 an

d March 31, 2018, no supplier has Intimated

the Company about its status as micro or small enterprises or Its registration with the approprlate authority under MSMED.

31 Capital commitments

Description

March 31, 2019

March 31, 2018

{Rs.)

Estimated amount of contracts remaining to be executed on capital accounts

{Rs.)

32 Contingent Liabilities

Description

March 31, 201%

March 31, 2018

(Rs.) (Rs.)
Demands/clalms by various Government authorities not acknowledged as debts and
contested by the Company: (*)
Income Tax 2,61,35,029 2,39,95,647
Service tax (**) 30,04.811 30,04,811
Total 2,91,39,840 2,70,00,458

(*) Based on discussions with the solicitors/favourable declsions in similar cases, the management believes that the Company has a good
chance of success in above mentioned cases and hence, no provision there against is considered necessary.
(**) Rs. 55,86,861/- [March 31, 2018 Rs. 4,178,853/-] has been charged off to the statement of profit & loss during the year, based on

best estimate by the management.
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33 (a) Durlng the year, the Company has reallsed Interest on portfollo loan In excess of Interest caps stipulated under pricing guldelines In the NBFC Master

33 (b}

Directlons, 2016 for Non-Banking Financlal Company — Mlcro Finance Institutlons (NBFC-MFIs) to the extent of Rs. 1,53,48,371. Balance of slmilar
excess Interest reallsed In earlier years pending refund on the commencement of the year was Rs. 2,88,06,956. During the year the Company has
refunded Rs. 4,03,96,389 and the and the remalning unpald amount Is disclosed as “Interesk refund payable” under "Other Current liabllitles”. The
Management belleves that after consldering the refund, loans in respect of which such excess interest were reallsed Is In accordance with NBFC-MFIs
norms

The Employees Provident fund Organlzatlon (EPFC) vide notification dated March 06, 2018, acknowledged the difficulties faced In submisslen of Aadhar
by members of Employee Penslon Scheme (EPS) In the State of Assam, The issue was re-examlned by EPFO and new members jolning EPS In the state
of Assam were exempted from submisslon of Aadhar tili 31st March 2018.

However, during this perlod registration of new staff member for EPS with said state was getting rejected for non-submisslon of Aadhar. As a result new
staff without Aadhar could not be registered and consequently thelr and company's contribution to EPS could not be deposited klll date.

Moreover, for other states also, and mostly from Tripura and West Bengal, the Company could not depasit some PF related to Its employess/former
employees due to unavallability of full date of birth from their respective Aadhar card. The sald Issue has been duly Informed to the cencerned PF
Authorlties by the Company.

The company has been generally regutar In followlng up with the concerned reglonal provident fund commissloner for appropriate resolutlon to enable
the company In deposlting the aforesald contributlons. The matter Is yet to be clarifled and amount aggregating Rs, 808,022 In respect of aforesald
contributiens tlll March 31, 2019 Is held by the Company as a Llabllity In the financlal statement till such time the Issue Is clarified and rectified by EPFO.

34 Detalls of CSR Expenditure
|Particulars March 31, 2019
a) Gross amount requlired to be spent by the Company during the year* 27,84,678
b} Amount spent during the year
i) Construction/ Acquisition of any Asset -
i) On Purposes other than (i) above 62,13,860
*The provislons of section 135 of the Companles Act, 2013 In respect of expendlture towards CSR has become applicable te the Company In the current
year.
35 ‘Additlonal disclosure required by the Reserve bank of India:
A) Information on Net Interest Margin
Particulars March 31, 2019 March 31, 2018
Average Interest (a) 22.57% 23.90%
Average effectlve cost of barrowlng (b) 13.40% 14.23%
Nek Interest Margin {a-b} 9.17% 9.67%
B) Exposure to Gold Loan
The Company has no exposure to Gold Loan directly or indirectly.
c Disclosures required as per the Non Banking Financial Company -Systematically Important Non-Deposit taking Company { Reserve Bank)
) Directlons, 2016:
Particulars Remarks
1. Capltal to Risk (Welghted) Assets Ratio Refer Note No. 35 (D)
2, Investments Refer Note No. 35 {E)
3 Derivatl The Company has no transaction or exposure in derivatives In the current and
N erivatives prevlous year.
1) Forward Rate Agreement / Interest Rate Swap
[1)] Exchange Traded Interest Rate (IR) Derivatives
1 Disclosures on Rlsk Exposure In Derlvatlves
v) Forward rate agreement/Interest rate swap
4, Disclosures relating to Securitisation
3] Information duly certifled by the SPV's
audltors obtalned by the ariginating Refer Note Na. 35 (F)
m Detalls of FInanclal Assets sold to
Securitisatlon / Reconstruction Company The Company has not sold financlal assets to securltisation or reconstruction
for Asset Reconstruction company for assets reconstruction during the current year.
: n i Ing t
m Detalls of Assignment transactions undertaken by NBFCs The Company has not undertaken any assignment transactlons durlng the
current year,
~ The Company has not purchased / sold non-performing financiai assets during
5, Detalls of non-perferming financlal assets purchased / sold the current year.
1} Detalls of non-performing financlal assets purchased :

Detalls of Non-performlng Flnanclal Assets sold :
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13.

Asset Llabillty Management Maturity
pattern of certain Items of Assets and
Llabllities

Exposures
Exposure to Real Estate Sector

Exposure to Capltal Market

Detalls of financing of parent company products

Details of Single Barrower Limit (SGL) /
Group Borrower Limit (GBL)

Unsecured Advances

Miscellancous

Reqlstration obtalned from other financlal sector requlators
Disclosure of Penalties imposed by RBI and other regulators

Related Party Transactions

Ratings asslgned by credlIt rating
agencles and migration of ratings during

R:emuneratlan of Directors

Net Prolit or Loss for the perlod, prior
period items and changes [n accounting
nallrlaz

Revenue Recognition

Accounting Standard 21 -Consclidated Flnancial Statements (CFS)

AddItlonal Disclosures
Provisions and Contingencles

Draw Down from Reserves

Cencentratlon of Deposits, Advances, Exposures and NPAs :

Concentration of Deposits {for deposit taking NBFCs)

Concentratlon of Advances
Concentration of Exposure

Concentratlon of NPAs
Sector-wise NPAs
Movement of NPAs

COverseas Assets (for those with Joint
Ventures and Subsldlaries abroad)
Off-balance Sheet SPVs sponsared

(which are required to be consolldated as

Disciosure of Complalnts

Refer Note Na. 35 (G)

The Company has no exposure to real estate directly or Indirectly.
The Company has no exposure to capltal market directly or indlrectly.

None

The Company has not exceeded any Ilmit In respect of SGL / GBL during the
current and previous year.

Refer Note No. 35 (H)

Refer Note No. 35 (I)

No penalties were imposed by RBI and other regulators during the current year.
Refer Note No. 28
Refer Note No. 35 (1}

Refer Note No. 28
Refer Note No. 2 & 2.1

Refer Note Mo, 2,1(h)

The Company does not have any subsldiary or associate as on March 31, 2019
hence AS 21 Is not applicable to the Company.

Refer Note No. 35 (K)

There has been no draw down [rom reserves during the year ended March 31,
201%.

This Disclosure Is not applicable as the Company as It Is not a depasit taking
NBFC.

Refer Note Ne. 35 (L)

Refer Note No. 35 (L)

Refer Note No. 35 (L)

Refer Note No. 35 (M)

Refer Note No. 35 (N)

The Company has no exposure or transactlon with overseas assets.
There are no off balance sheet exposure as on March 31, 2019.

Refer Note No. 35 (0)




D}

E}

wNn

- B

Capltal to Risk -Assets Ratlo {CRAR):

Amount of subordinated debt ralsed as Tier-1I capital
Amount ralsed by Issue of Perpetual Debt Instruments

Particulars March 31, 2019

CRAR (%) 25.08
CRAR - Tler I Capital (%) 19.01
CRAR - Tier II Capltal (%) 6.07

55,00,00,000

March 31, 2018
15,97
12.06
3.91
30,00,00.000

Investment:

Particulars

Value of Investments
Gross Value of Investments
In Indla
Outslde Indla
Provisions for Depreclation
In Indla
Qutslde Indla
Net-Value of Investments
In India
Qutslde Indla,
Movement of provisions held towards
QOpening balance
Add : Provislons made durlng the vear
Less : Write-off / wrlte-back of excess

Closlng balance

March 31, 2019 March 31, 2018

5,57.578

557,578

The followings figures are being reported based on certificate Issued by the auditors of the SPV

Particulars

As at March 31, 2019

No of SPVs sponsored by the NBFC for securltisation transaction

Total amount of securltised assels as per books of the SPVs sponscred by the NBFC as on
the date of balance sheet

Total amount of exposures retained by the NBFC to comply with MRR as on the date of
Off-halance sheet exposures

First loss

Others

On-balance sheet exposures

Flrst loss

Others

Amount of exposures to securitisation transactlons other than MRR
Off-halance sheet exposures

Exposure to own securitisatlons

First loss

Others

Exposure to third party securltisations
Firsk loss

Others

On-balance sheet exposures

Exposure to own securltisations

First loss

Others

Exposure to third party securltisatlons
Flrst loss

Others

9
60,36,44,746

14,99,97,256

9,83,72,655

As at March 31, 2018

2

35,12,63,798

4,82,12,679

3,25.83,462
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H) Unsecured Advances

Particulars

As at March 31, 2019

As at March 31, 2018

Portfollo loans

6,69,56,71,052

5,00,58,77,140

1) Registeration gbtained from other financlal sector regulators:

Regulator

Registration No.

Ministry of Company Affalrs

UBS921WB1990PLC231683

Regerve Bank Of Indla

B-06.00236

J1 Ratings assigned by Credit Rating

Particulars

As at March 31, 2019

1|Long term Facilities

As at 31 March 2018

Bank Rating

ICRA BBB- (Stable}

ICRA BBB-

N

Long term non convertible debentures

Hinduja Leyland Finance Limited("HLF"}

ICRA BBB- (Stable)

ICRA BBB- (Stable}

Blue Orchard ICRA BBB- (Stable) ICRA EBB-

DWM ICRA BBB- {Stable) ICRA BBB-

BlueOrchard Microfinance Fund ICRA BBB- {Stable) -

BlueOrchard Microflnance Enhancement Facllity ICRA BBB- (Stable) -

ARV Sarl ICRA BBB- (Stable) -

Masala Investment ICRA BBB- (Stable) -
3|MFI Grading ICRA M2+ ICRA M2
4|Code of conduct assessment Grading ICRA C2 -
S|Securitisation/Assignment:

OSHA MFL Northern Arc 2018

PTC Serles Al ICRA A- (SQ) ICRA A- (SO)

PTC Series A2 ICRA BBB+(S0) ICRA BBB+(S0)

Altalr IFMR Capltal 2017

PTC Serles Al ICRA A- (S0) ICRA A- (50)

PTC Serles A2 ICRA BBB-(50} ICRA BEB-(S0)

Northern Arc 2018 MFI Felix

PTC Serles Al ICRA A- (S0) -

PTC Serles A2 ICRA BBB+(S0)

Northern Arc 2018 MFI Icarus

PTC Series Al ICRA A- (50) -

PTC Series A2 1CRA BBB+{50)

Northern Arc 2018 MFI Nautllus

PTC Serles Al ICRA A- (50) -

PTC Serles A2 ICRA BBB+{S0)

Northern Arc 2018 MFI Tonya

PTC Serles AL , ICRA A- (SO} -

PTC Series A2 ICRA BBB+(S0)

Northern Arc 2018 MFI Hume

PTC Serles Al ICRA A(SC) -

PTC Series A2 ICRA BBB-+(50)

Vivrit! Moreno 07 2018

PTC Serles Al ICRA A-(S0) -

PTC Serles A2 ICRA BBB{S0)

Northern Arc 2019 Morec Kree

PTC Serles Al ICRA A-(50) -

PTC Serles A2 ICRA BB(5Q)

Northern Arc 2019 CABSEC

PTC Serles Al Provisional ICRA A-(S0) -

PTC Series A2 Provislonal ICRA BBB-(S0)
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K) Provislon and Contlgencies :

Profit and Loss Account

Break up of " Provislons and Contingencies' shown under the head Expenditure in

As at March 31, 2019

a) Provision for Gratulty
b) Provislen for Leave Benefit

Provislon for standard and non performing assets
Provislon made towards Income tax
Other provision and Contingencies (with detalls)

c} Provision for managed portfollo loans
d} Provislon for other recelvables

4,03,10,211
12,48,44,068

1,40,07,839
89,084,494
93,37,492
7,64,389

As at 31 March 2018

4,01,62,205
10,56,75,256

46,71,181
33,19,855
9,47,200
8,30,366

L} toncentration of Advances, exposdres and NPA's :

Particulars

As at March 31, 2019

As at 31 March 2018

Concentration of Advances

Total Advances to twenty largest borrowers 11,73,391 11,37,431

Percentage of advances to twenty largest borrowers to total advances of the NBFC 0.02% 0.02%
Concentration of Exposures

Total Exposures to twenty largest borrowers/ customers 11,73,391 11,37,431

Percentage of Exposures te twenty largest borrowers / custemers to Total Exposure of the

NBFC on borrowers / customers 0.02% 0.02%
Concentratlon of NPAs

Total Exposures to top four NPA accounts 2,03,249 1,82977

M) Sector-wise NPAs :

Percentage of NPAs to Total Advances in that sector

Sector
As at March 31, 2019 As at 31 March 2018
1) Agriculture & allled actlvities 0.23% 0.56%
1) MSME 0.61% 0.63%
1) Corpotate borrowers - -
iv) Services 0.08% 0.74%
v) Unsecured personal loans - -
vl) Auto loans - -
vli) Other personal lgans - -
Total 0.49% 0.62%
N) Movement of NPA :
Particulars As at March 31, 2019 As at 31 March 2018

Openlng balance

Closing balance

Opening balance

Clesing balance

Opening balance

Closln

Net NPA to Net Advances (%) 0.23% 0.10%
Movement of NPAs (Gross)
3,05,95,326 14,34,22,017
Additions during the year 3,08,38,332 3,05,49,607
Reductions durlng the year (represents loan portfello written-off} 2,88,63,259 14,33,76,298
3,25,70,399 3,05,95,326
Movement of NPAs {Nekt)
50,85,591 13,08,12,538
Additlons durlng the year 1,39,76,773 37,32,340
Reductlon during the year 44,33,141 12,94,59,287
1,46,29,223 50,85,591
Movement of provisions for NPAs {excluding provisions en standard assets)
2,55,09,735 1,26,09,479
Provision made durlng the year 1,68,61,559 2,68,17,267
Wrlte-off/ write back of excess provislons 2,44,30,118 1,39,17,011
balance 1,79,41,176 2,55,09,735

Q) Customer Complaints :

Partlcualrs

As at March 31, 2019

As at 31 March 2018

No. of complaints pending at the beginning of the year 1.00 -

No. of complalnts recelved during the year 10.00 9.00
No. of complalnts redressed during the year 11.00 8.00
No. of complalnts pending at the end of the year - 1.00

The Company has a Customer Grievance Redressal Mechanlsm for convenience o

redress them.

The above Information Is as certified by the management and relled upon by the audltors.

f customers to reglster thelr complaints and for Cempany (o monltor and




P} Frauds

Information on instances of fraud for the year ended March 31, 2019:

. No. of Amount of Amount . Amount
MNature of fraud cages fraud racovered Considered as Recoverable Provided for
Cash embezzlement 30 18,41,626 10,56,607 7,07,330 77,685

36 Pravious year figures

Prevlous year figures have been regrouped / reclass!fied, where necessary, to conform to this year's classification,

For 5.R.Batilbol & Co, LLP
Firm Reglstration No.301003E/E300005
Chartered Accountants
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